











The Kentucky Thoroughbred Development Fund (KTDF)
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Horsemen with Kentucky-Sired Kentucky-Breds have more purse money to run
for in allowance, non-claiming maiden and stakes races less than $100,000
added in Kentucky in 2010 through the Kentucky Thoroughbred Development
Fund program.

In Allowance Optional Claiming races, horses entered for a claiming price are not
eligible for KTDF distribtuion.

Eligible races can be readily recognized in the stakes and condition books by the
Kentucky Thoroughbred Development Fund seal which will appear next to each
race in the stakes and condition books.

A horse must be registered prior to time of entry to be eligible to participate in
the distribution of Kentucky Thoroughbred Development Fund monies.

All horses of racing age that are both Kentucky-Bred and sired by a Kentucky
stallion which stood in Kentucky the entire breeding season the year the horse
was conceived are eligible to be registered. Owners of horses of racing age
are responsible for registering their horses. Stallion owners are responsible for
registering their stallions.

Registration applications may be obtained from the official registrar, the
Kentucky Thoroughbred Owners and Breeders, by contacting:

Mr. David Switzer, Executive Director, Kentucky Thoroughbred Owners and Breed-
ers, 4089 Iron Works Parkway, Bldg. 301, Lexington, Kentucky 40511.

Registration applications may also be obtained from the License Office of the
Kentucky Horse Racing Commission or the horse identifier.

For those horses that are registered and eligible according to the condition listed
above, fund monies will be divided as follows: 60% to the winner, 20% to sec-
ond, 10% to third, 5% to fourth, 3% to fifth and the remaining 2% to be divided
equally among sixth through last.

Unearned fund monies revert to the Kentucky Thoroughbred Development Fund.
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Breeders’ Cup Stakes
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STAKES

The Breeders' Cup is Thoroughbred racing’s only year-round national stakes
program. In addition to providing racing’s year-end championship, Breeders'
Cup Limited funds an extensive number of stakes races throughout the year.
Owners and nominators of Breeders’ Cup horses can earn additional purse
money in Breeders’ Cup Stakes races at tracks across the United States and
Canada. These purse enhancements are generated by the annual nominations
of stallions and the one-time nomination of foals.

Breeders’ Cup funds will be paid out in accordance with the track’s normal
purse distribution schedule. For example, if the track’s purse is paid down
five places, then the Breeders’ Cup amount will also be paid down five places.
Only Breeders’ Cup-nominated horses will be eligible to run for the additional
Breeders’ Cup funds. Unearned Breeders’ Cup funds revert back to Breeders’
Cup Limited.

In addition to the purse payouts a 5% Nominator Award will be paid to the
foal and stallion nominator of a Breeders’ Cup-nominated horse which finished
first, second or third. Stallion Nominator Awards will be paid regardless of the
nominations status of a horse finishing first, second or third. These awards are
distributed by Breeders’ Cup Limited. Owners' purse money is distributed by
the track and included in the lifetime earnings of the horse.

The 5% Nominator Award is based on the first, second or third place percent-
age of the Breeders' Cup purse amount. For instance, if the Breeders' Cup
portion of the total purse is $50,000 and your first place horse received 60% of
the $50,000 or $30,000, the 5% nominator award would be $1,500. Nomina-
tor awards are paid to both foal nominators and stallion nominators.
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